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5 January 2024

TRANSFORMATIONAL VINASALE GOLD PROJECT

MINING LEASE AGREEMENT EXECUTED
TRANSACTION PUTS DAF ON A SIGNIFICANT GROWTH TRAJECTORY

HIGHLIGHTS

» Executed binding Mining Lease Agreement with Doyon, Limited for Vinasale
Gold Project in Alaska

> Mining Lease Agreement allows for DAF to conduct mineral exploration,
mineral development and production activities
> Project area comprises ~6,500 acres

» Reported historic NI 43-101 inferred resource of 22Mt @ 1.53g/t for 1.08Moz gold
& indicated resource of 2.29Mt @ 1.84g/t for 135koz gold, using 1g/t cut-off
grade!

» Project inactive over past decade, with exploration upside to expand resource
and follow-up additional target zones

! Cautionary Statement: the estimate of mineralisation in respect of the Vinasale Gold Project reported
in this announcement are “foreign estimates” for the purposes of the ASX Listing Rules, and accordingly:
»  the estimates are not reported in accordance with the JORC Code;
»  a competent person has not done sufficient work to classify the foreign estimates as mineral
resources or ore reserves in accordance with the JORC Code; and
» it is uncertain that following evaluation and/or further exploration work that the foreign
estimates will be able to be reported as mineral resources or ore reserves in accordance with
the JORC Code.
Full disclosures required by Listing Rule 5.12 are contained in Schedule 1 to this announcement.

Discovery Alaska Limited (ASX: DAF - “Discovery Alaska” or “Company”) is pleased fo
advise that it has executed a binding Mining Lease Agreement (“MLA" or “Lease”) with
Doyon, Limited (“Doyon") for the Vinasale Gold Project in Alaska, USA, comprising ~6,500
hectares.

The Vinasale Project is located ~310 km northwest of Anchorage and ~26km south of
McGrath, on lands owned by Doyon, Limited, an Alaska Native Regional Corporation.

The landmark transaction significantly advances the Company’s growth strategy, with
the project hosting a reported historic NI 43-101 inferred resource of 22Mt @ 1.53g/1 for
1.08Moz gold and indicated resource of 2.29Mt @ 1.84g/t for 135koz gold (using a 1g/t
cut-off grade for both resource categories)! af the Cenfral Zone prospect.

The Company intends to commence exploration planning works to define a
comprehensive exploration and development program for the Project. Mineralisation in
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the Central Zone extends over a strike length of 400 mefres and remains open o the
south and to depth.

Discovery Alaska Director, Jerko Zuvela said “The Company is delighted to execute the
Mining Lease Agreement with Doyon, following a sustained and determined effort to
secure the substantial Vinasale Gold Project to our portfolio. We are excited to progress
the project development in a world-class jurisdiction, unlock unrealised value and
establish a platform for a significant period of growth for the Company.

This is a significant opportunity to rapidly develop an advanced gold project at an
exciting time for the gold sector with record gold prices and within a proven high-quality
gold district.”

VINASALE GOLD PROJECT OVERVIEW

In March 2013, Freegold Ventures Limited reported the results of a NI 43-101 compliant
Mineral Resource estimate for the Vinasale Gold Project, completed by Mark J. Abrams
and by Giroux Consultants Ltd of Vancouver, Canada. The report was prepared to the
standards specified in Canadian National Instrument 43-101 (NI 43-101) and Form 43-101F
(Standards of Disclosure for Mineral Properties).

Indicated resources are 3.41 million tonnes averaging 1.48g/t Au for 162,000 ounces, and
Inferred resources are 53.25 million fonnes averaging 1.05g/t Au for 1,799,000 ounces of
gold, utilising a cut-off value of 0.5g/t as a possible open pit cut-off within the total
blocks!.

Using a 1g/t cut-off grade, indicated resources are 2.29 million tonnes averaging 1.84g/t
for 135,000 ounces, and Inferred resources are 22 million tonnes averaging 1.53g/t for
1,081,00 ounces of gold'.

Vinasale Central Zone Indicated Resource (Total Blocks) Vinasale Central Zone Inferred Resource (Total blocks)

AuCub-off |  Tonnes> Cut-off Grade > Cut-of AuCutoff | Tonnes> Cut-off Grade > Cut-off
(a/) (tonnes) Au Contained (gt) (tonnes) Au feelies
(8% | kgs Au An (e/t) | kgs Au ozs Au
0.10 4,910,000 111 | 5460 176,000 0.10 110,920,000 0.65 | 71540 2,300,000
0.15 4,670,000 116 | 5440 175,000 0.15 100,540,000 070 | 70,280 2,259,000
0.20 4,480,000 121 | 5400 174,000 0.20 91,180,000 075 | 68,660 2,207,000
0.25 4,300,000 125 | 5370 173,000 0.25 83,000,000 0.81 | 66820 2,148,000
0.30 4,120,000 129 | 5310 171,000 0.30 75,970,000 0.85 | 64880 2,086,000
0.40 3,750,000 138 | 5180 167,000 0.40 63,550,000 0.95 | 60,560 1,947,000
0.50 3,410,000 1.48 5,030 162,000 0.50 53,250,000 1.05| 55.970| 1,799,000
0.60 3,130,000 156 | 4870 157,000 0.60 44,750,000 115 | 51,280 1,649,000
070 3,130,000 156 | 4870 157,000 0.70 44,750,000 115 | 51,280 1,649,000
0.80 2,680,000 170 | 4560 147,000 0.80 31,440,000 134 | 42,070 1,352,000
0.0 2,490,000 1.77 | 4400 142,000 0.90 26,160,000 144 | 37590 1,208,000
1.00 2,290,000 1.84| 4.210 135,000 1.00 22,000,000 1.53| 33,640 1,081,000

Exploration drilling works have tested the Central, Northeast and South Zone at the
Vinasale Project, however, only the Cenftral zone is the subject of the resource estimation.
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Over the last decade there has been little exploration work conducted at Vinasale, with
Freegold relinquishing their lease with Doyon in 2015. Since that time, the gold price has
increased significantly, and is currently ~US$2,000 per ounce. This increase in the gold
price since the last exploration works by Freegold intimates a multiplier opportunity for
potential success at the project.

Geology

Vinasale Mountain consists of a Paleocene intrusive complex surrounded by hornfelsed
sedimentary rocks of the Cretaceous Kuskokwim Group. The vast majority of the complex
conisists of coarse-grained biofite and quartz monzonite, and lesser diorite, monzodiorite
or biofite rich (melanocratic) monzonite. Locally, the mafic variants form more angular
inclusions which have been interpreted as magmatic breccia. Other breccias contain a
siliceous matrix, are associated with disseminated fo massive sulfides and gold, and are
clearly of a hydrothermal origin.

Gold mineralization at the project is associated with sulfide-quartz stockworks and veins
and with hydrothermal breccia. Pyrite and arsenopyrite are the most abundant
sulphides, and stfibnite, sphalerite and galena occur locally. The Central Zone is
characterized by abundant quartz-dolomite alteration and arsenopyrite, which are
generally indicative of higher gold values. Drill logs and assay data suggest the north
edge of the Cenftral Zone dips steeply towards the north, and at depth reverses to dip
towards the south. The south edge of the Central Zone appears to be more complex,
but also generally dips northward, albeit at a slightly shallower dip. The Northeast Zone is
characterized by sparse, fracture-controlled quartz-dolomite alteration, moderate
chlorite alteration, fewer sulfides, and generally lower gold values. The geometry and
grade characteristics of the Northeast Zone are not well understood due to insufficient
drill data.

The Project lies on the eastern edge of the Kuskokwim Mountains, with elevations on the
project ranging from less than 150m at the base of Vinasale Mountain to 513m at the
highest point.

Recommended Works

Additional diamond driling is warranted at the project and is primarily designed to
expand the current resource in the Central Zone, and also to test additional targets that
may represent separate zones of mineralization. These targets have supporting previous
drill information as well as supporting geophysical information, primarily induced
polarization chargeability features.

In the Cenftral Zone, driling is recommended to the south and east of previous driling to
determine the limits of mineralization in this direction. In addition, several drill holes are
recommended across the cenftral portion of the zone to better define the mineralization
and to test the zone to depth.

Further drilling is also warranted in the northern part of the intrusive also near the contact
with the surrounding hornfels. Previous shallow drilling in the area intersected
mineralization over encouraging intervals.
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The potential drill holes are supported by chargeability and resistivity data, with most drill
holes projected to be drilled to a depth of ~200m (with some to ~300m). The proposed
program totals ~5,000m.
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Figure. Viﬁasale Gold Projeci Location Map
MINING LEASE AGREEMENT - OVERVIEW

The Company has executed a binding MLA with Doyon for the Vinasale Gold Project,
whereby Doyon has agreed to lease to the Company the Vinasale Project to conduct
mineral exploration, mineral development and production activities at the project,
subject to the terms and conditions in the MLA.

The material terms of the MLA include:

Purpose: The main purpose of the MLA is to provide the Company with the exclusive right
to explore for, develop, mine, extract, remove, produce, freat, process, mill, smelt, refine,
store, market, and sell any and all minerals, ores, and mineral products in, upon or under
the Project area for the Company’s account, use and benefit, subject to the Production
Royalty and all of the other terms of the Lease.

Term: The MLA is granted for a primary term of fifteen (15) years (“Initial Term™), provided,
however, that if the Company has achieved Commercial Production prior to the end of
the Initial Term, then the Lease shall confinue in effect thereafter for so long as
Commercial Production from the Project exists or is deemed 1o exist.

If the Company completes and delivers to Doyon a Feasibility Study with respect to the
Project before the expiration of the Initial Term and is not in default of the MLA, then the
Company may elect to extend the Initial Term by five (5) Lease Years.
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Lease Fees: The consideration fo Doyon includes the following:

(a) The Company will make the following lease payments:
(i) US$15,000 upon executing the MLA;

(ii) US$40,000 annually, commencing with the 2025 Lease Year through the
2027 Lease Year;

(iii) US$70,000 annually, commencing with the 2028 Lease Year through the
2033 Lease Year; and

(iv) US$225,000 commencing with the 2034 Lease Year unfil the Lease is
terminated; provided, that if Lessee exercises its option to extend the Initial
Term, such annual payment shall be increased to US$300,000 for each
Lease Year after exercise of such option.

(b) US$200,000 upon completion of a Feasibility Study by the Company on any
portion of the Project.

(c) US$600,000 upon the Company approving a Decision to Mine.

Mandatory Expenditures: For each Lease Year during the term of the Lease prior fo
commencement of Commercial Production, the Company must make the following
mandatory minimum expenditures:

2024: US$40,000

2025: US$400,000

2026: US$500,000

2027-2030: US$750,000 per Lease Year

2031-2034: US$1,000,000 per Lease Year

2035 and each Lease Year thereafter: US$1,500,000 per Lease Year

Production Royalty: Doyon reserves from this Lease a Production Royalty on all Mineral
Products mined, produced and sold from the Premises, equal to the following:

(i) For Precious Minerals:

(A) until the 4th anniversary of commencement of Commercial Production, 2% of Net
Smelter Returns from Precious Minerals;

(B) from the 4th anniversary of commencement of Commercial Production until the 8th
anniversary of commencement of Commercial Production, 3% of Net Smelter Returns
from Precious Minerals; and

(C) after the 8th anniversary of commencement of Commercial Production, the greater
of (1) 4% of Net Smelter Returns from Precious Minerals, or (2) 15% of Net Proceeds from
Precious Minerals.

(i) For Base Minerals:
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(A) until the 4th anniversary of commencement of Commercial Production, 1.5% of Net
Smelter Returns from Base Minerals;

(B) from the 4th anniversary of commencement of Commercial Production until the 8th
anniversary of commencement of Commercial Production, 3% of Net Smelter Returns
from Base Minerals; and

(C) after the 8th anniversary of commencement of Commercial Production, the greater
of (1) 3.5% of Net Smelter Returns from Base Minerals, or (2) 15% of Net Proceeds from
Base Minerals.

Termination by the Company: The Company shall have the right to terminate the Lease
in whole or in part at any time by delivering a written notice to Doyon.

Scholarship Donations: The Company Company is required to make scholarship
donations as set out in the MLA, summarised as: Year 1 - US$10,000, Year 2 and onwards
- US$25,000pa. Following commencement of Commercial Production, the annual
donations will be doubled (until termination of Commercial Production).

The MLA contains ferms typical to similar documents including representations and
warranties, rights and obligations, and similar standard terms.

The Company has resolved to issue up to 2 million options to consultants involved in the
fransaction. The options will be exercisable within 36 months at an exercise price of 3.2
cents.

Other than noted above, the Company is not required to issue any other shares or
options for the entry into the MLA. The Company intends to fund the initial payments and
exploration works on the project from existing cash reserves.

As the Company's assessment of the project develops and the Company makes
decisions whether to proceed or not to proceed with the project, the Company will need
to raise additional funds. Those funds may be raised from existing shareholders or new
investors through capital raisings or other funding arrangements. Decisions on which
method to use for future fund raising will depend on the prevailing circumstances and
market conditions at the time those decisions are made.

The enftry into the MLA continues the Company’s interest in the Alaska region and follows
a significant period of discussion and negoftiation with Doyon in relation to the
development of this opportunity. The addition of this new project adds to the Company's
existing Chulitna Project in Alaska.

The Company advises that other than the information contained in this announcement,
there is no other information that the Company deems to be material that requires
disclosure under Listing Rule 3.1 af this fime.

ABOUT DOYON, LIMITED

Doyonis aregional Alaska Native corporation for Interior Alaska, is a for-profit corporation
with more than 20,000 shareholders. Headquartered in Fairbanks, Alaska, Doyon employs
over 800 individuals in Alaska and across the nation.
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Doyon operates a diverse family of companies in the areas of oil field services,
government contracting utilities, construction, information technology, natural resources
development, tourism, real estate, and wireless telecommunications.

Doyon is one of thirfeen Alaska Native Regional Corporations created under the Alaska
Native Claims Settlement Act of 1971 in settlement of aboriginal land claims. Doyon was
incorporated in Alaska on June 26, 1972.

Doyon's land enfitlement comprises ~50,600 km2, making Doyon the largest private
landholder in Alaska and among the largest private landowners in North America. The
Doyon region encompasses a vast region in Interior Alaska.

ENDS
This announcement has been authorised by the Board of Directors of Discovery Alaska Limited.

For further information:

Jerko Zuvela, Director

T| +618 61654000

E | jerko@discoveryalaska.com.aqu
W | www.discoveryalaska.com.qu

Reference to Previous TSX Releases:

This document refers to the following previous TSX releases:

13 March 2013 - Freegold Ventures Limited (TSX: FVL); FREEGOLD ANNOUNCES UPDATED NI 43-101
COMPLIANT RESOURCE FOR VINASALE PROJECT, ALASKA AND EXTENDS WARRANT EXPIRY

30 March 2012 - Freegold Ventures Limited (TSX: FVL); “Geologic Summary and Mineral Resource
Estimate Report for the Vinasale Gold Project, McGrath Mining District, Alaska” by David D. Adams, BS,
MS, P. Geo. and Gary H. Giroux, P. Eng, MASc., dated March 30, 2012.

29 March 2012 - Freegold Ventures Limited (TSX: FVL); Freegold Outlines 1.7 Million Ounces of Gold at
Vinasale, Alaska

1 April 2011 - Freegold Ventures Limited (TSX: FVL); Amended & restated technical report (NI 43-101)
("Geologic Summary and Mineral Resource Estimate Report for the Vinasale Gold Project, McGrath
Mining District, Alaska” by David D. Adams, BSc, MSc, P.Geo. and Gary H. Giroux, P. Eng, MASc., dated
March 31st, 2011)

The Company confirms that it is not aware of any new information or data that materially affects the
information included in the original market announcement and, in the case of Mineral Resources or Ore
Reserves, that all material assumptions and technical parameters underpinning the estimates in the
relevant market announcement continue to apply and have not materially changed. Discovery Alaska
confirms that the form and context in which the Competent Person’s findings are presented have not
been materially modified from the original market announcement.

Competent Person’s Statement

The information contained in this ASX release relating to Exploration Results has been prepared by Mr
Jerko Zuvela. Mr Zuvela is a Member of the Australasian Institute of Mining and Metallurgy, and has
sufficient experience that is relevant to the style of mineralisation and type of deposit under
consideration and fo the activity being undertaken to qualify as a Competent Person as defined in the
2012 Edition of the Australasian Code for Reporfing of Exploration Results, Mineral Resources and Ore
Reserves. Mr Zuvela is a Director of Discovery Alaska Ltd and consents to the inclusion in this
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announcement of this information in the form and context in which it appears. The information in this
announcement is an accurate representation of the available data from the projects.

Forward Looking Statements: Statements regarding plans with respect to the Company’s mineral
properties are forward looking statements. There can be no assurance that the Company’s plans for
development of its mineral properties will proceed as expected. There can be no assurance that the
Company will be able to confirm the presence of mineral deposits, that any mineralisation will prove o
be economic or that a mine will successfully be developed on any of the Company’s mineral
properties.

The Company confirms that it is not aware of any new information or data that materially affects the
information included in the original or relevant market announcement. The Company confirms that the
form and context in which the Competent Person’s findings are presented have not been materially
modified from the original market announcement.

Except where explicitly stated, this announcement contains references to prior exploration results, all of
which have been cross-referenced to previous market announcements.

ABOUT DISCOVERY ALASKA LIMITED
Discovery Alaska Limited (ASX: DAF) is an Australian company with a 100% interest in the Chulitna Project
in Alaska, USA.

The Company has an experienced board and management team with a history of exploration,
operational and corporate success.

DAF leverages the team’s energy, technical and commercial acumen to execute the Company'’s
mission - to maximize shareholder value through development of our assets.
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Figure. Isometric view looking North, of the Central zone mineralized solid showing topographic
surface in grey and drill hole traces in green
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Table. LIST OF DRILL HOLES (WITH THOSE IN CENTRAL MINERALIZED ZONE HIGHLIGHTED)

HOLE EASTING NORTHING ELEVATION | HOLE LENGTH (m)
VM10---01 361493.00 6955911.00 464.50 395.33
VM10---02 361451.00 6955874.00 468.20 428.86
VM10--03 361554.00 6956400.00 376.30 345.04
VM10--04 361547.00 6956204.00 416.10 305.72
VM10---05 362895.00 6956606.00 295.90 233.78
VM10--06 361607.00 6955784.00 474.80 240.79
VM11--01 361650.00 6955834.00 471.20 297.79
VM11---02 361701.00 6955832.00 472.10 199.95
VM11---03 361711.00 6955784.00 476.30 361.19
VM11---04 361760.00 6955785.00 476.90 56.08
VM11--05 361760.00 6955785.00 476.90 217.63
VM11--06 361721.00 6955753.00 478.30 267.31
VM11--07 361772.00 6955750.00 479.40 199.95
VM11---08 361452.00 6955551.00 469.10 270.97
VM11---09 361650.00 6955550.00 472.20 352.66
VM11---10 361745.00 6955499.00 468.00 400.82
VM11--11 361711.00 6955451.00 461.30 300.84
VM11--12 361551.00 6955452.00 457.90 300.23
VM11--13 361500.00 6955451.00 455.30 268.23
VM12--01 362670.00 6955803.00 428.30 287.43
VM12--02 362825.00 6955797.00 391.40 248.72
VM12--03 362967.00 6955796.00 354.60 191.11
VM12--04 362943.00 6956000.00 330.90 233.78
VM12--05 362810.00 6956006.00 371.10 215.50
VM12--06 362235.00 6955795.00 492.60 375.82
VM12--07 362232.00 6956002.00 471.30 395.33
VM12--08 361604.00 6955449.00 459.00 251.46
VM12--09 361559.00 6955397.00 447.00 245.98
VM12---10 361617.00 6955398.00 450.20 218.54
VM12--11 361786.00 6955351.00 445.40 233.78
VM12---12 361790.00 6955411.00 457.20 294.75
VM12--13 361685.00 6955401.00 453.00 233.17
VM90--01 361618.00 6955641.00 477.90 157.58
VM90---02 361533.00 6955563.00 472.10 146.61
VM90---03 361440.00 6955663.00 476.30 152.40
VM91---01 361536.00 6955717.00 476.60 182.88
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VM91---02 361374.00 6955719.00 474.00 152.40
VM91---03 361533.00 6955505.00 465.30 171.91
VM91---04 361682.00 6955719.00 478.70 157.58
VM91--05 361839.00 6955649.00 482.80 180.75
VM91---06 361382.00 6955551.00 470.00 153.32
VM91--07 362133.00 6956597.00 346.70 152.40
VM91---08 363009.00 6956373.00 288.70 147.22
VM91--09 362117.00 6956458.00 373.30 158.50
VM91--10 363159.00 6956179.00 272.20 158.80
VM91--11 363009.00 6956606.00 267.00 151.79
VM91---11A 363009.00 6956606.00 267.00 10.36
VM91--12 361858.00 6956473.00 323.20 132.28
VM91--13 363149.00 6955669.00 362.80 137.16
VM91--14 361868.00 6956638.00 290.50 121.62
VM91--15 362858.00 6955695.00 397.10 121.92
VM91--16 361855.00 6956792.00 258.70 122.53
VM91--17 363020.00 6955864.00 325.90 91.44
VM91--18 362141.00 6956743.00 318.20 104.85
VM91--19 362124.00 6956306.00 411.60 91.44
VM91---20 363004.00 6956070.00 312.40 92.97
VM91---21 362434.00 6956126.00 441.30 94.18
VM91---22 362727.00 6955923.00 402.60 91.44
VM91--23 362703.00 6956245.00 379.80 112.47
VM91--24 362442.00 6956351.00 410.30 91.44
VM91--25 362730.00 6956060.00 389.40 92.36
VM91---26 362116.00 6956520.00 359.30 116.74
VM91---27 362721.00 6956427.00 359.60 96.01
VM91---28 362427.00 6956503.00 384.60 91.44
VM91---29 362123.00 6956383.00 394.30 128.63
VM91---30 361986.00 6955447.00 469.00 200.87
VM91---31 361840.00 6955424.00 460.90 155.45
VM91--32 362687.00 6954959.00 325.30 103.33
VM91---33 361539.00 6955849.00 469.70 143.26
VM91---34 361527.00 6955397.00 44414 160.63
VM91---35 361507.00 6955642.00 476.40 216.41
VM91---36 361701.00 6955503.00 467.70 152.10
VM94---01 361533.00 6955562.00 472.00 304.80
VM94---02 361576.00 6955639.00 477.50 267.62
VM94---03 361455.00 6955514.00 464.80 213.36
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VM94---04 361610.00 6955499.00 465.60 182.88
VM94---05 361472.00 6955576.00 471.80 243.84
VM94---06 361600.00 6955556.00 472.00 243.84
VM94---07 361447.00 6955640.00 475.70 218.54
VM94---08 361585.00 6955713.00 477.90 203.61
VM94---09 361380.00 6955641.00 474.90 213.36
VM94---10 361521.00 6955682.00 476.60 374.60
VM94---11 361528.00 6955757.00 475.50 341.38
VM94---12 361475.00 6955716.00 476.70 275.24
VM94---13 361589.00 6955749.00 476.80 283.47
VM94---14 361466.00 6955753.00 475.80 285.30
VM94---15 361768.00 6955429.00 459.30 76.20
VM94---16 361899.00 6955419.00 462.80 67.06
VM94---17 361388.00 6955525.00 466.70 201.17
VM94---18 361530.00 6955758.00 475.50 392.59
VM94---19 361460.00 6955478.00 459.10 115.83
VM94---20 361926.00 6956583.00 318.30 70.71
VM94---21 361995.00 6956559.00 335.10 76.20
VM94---22 361379.00 6954958.00 332.60 91.44
VM94---23 362424.00 6954944.00 325.10 107.90
VM94---24 361655.00 6955749.00 477.60 198.12
VM94---25 362710.00 6954727.00 272.30 60.96
VM94---26 361657.00 6955784.00 475.40 152.40

Schedule 1 - FOREIGN ESTIMATE INFORMATION
Reporting in Accordance with ASX Listing Rule 5.12

In March 2013, Freegold Ventures Limited reported the results of a NI 43-101 compliant Mineral
Resource estimate for the Vinasale Gold Project (based on a combination of owner and historical
drilling by previous owners of the project), completed by Mark J. Abrams of Reno, USA and Giroux
Consultants Ltd of Vancouver, Canada. The report was prepared to the standards specified in
Canadian National Instrument 43-101 (NI 43-101) and Form 43-101F (Standards of Disclosure for
Mineral Properties). Indicated resources are 3.41 million fonnes averaging 1.48g/t Au for 162,000
ounces, and Inferred resources are 53.25 million tonnes averaging 1.05g/t Au for 1,799,000 ounces
of gold, utilising a cut-off value of 0.5g/t as a possible open pit cut-off within the total blocks.

The references in this announcement to the publicly quoted resource tonnes and grade of the
Project are foreign in nature and not reported in accordance with the JORC Code 2012. A
competent person has not yet done sufficient work to classify the resource estimate as a mineral
resource in accordance with the JORC Code 2012. Itis uncertain that following evaluation and/or
further exploration work that the foreign resource estimates of mineralisation will be able to be
reported as mineral resources or ore reserves in accordance with the JORC Code 2012.
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Under ASX Listing Rule 5.12, an entity reporting foreign non-JORC (2012) compliant mineral
resource esfimates in relation to a material mining project must include all of the information
shown in Listing Rule 5.12. The Company considers the Project to be a material project and as such
provides the following information regarding the Vinasale Project in accordance with Listing Rule
5.12.

It is the opinion of the Company (and the Competent Person for this announcement) that the
data quality and validation criteria, as well as the resource methodology and check procedures,
are reliable and consistent with criteria as defined by JORC 2012.

The Company may commence a suitable program of work to prepare a mineral resource under
the JORC 2012 Code.

1. The source and date of the foreign resource estimates of mineralisation (LR 5.12.1).

The resource estimate referred to in this announcement is sourced from NI 43-101 Technical Report:
TECHNICAL REPORT FOR THE VINASALE MOUNTAIN PROSPECT, MCGRATH MINING DISTRICT, ALASKA
for Freegold Ventures Limited and Free Gold Recovery, USA, dated 31/3/2013. This report can be
sourced directly from SEDAR via the link www.sedar.com under the Company name “Freegold
Ventures Limited”.

The report was prepared by Mark J. Abrams of Reno, USA and Giroux Consultants Ltd of
Vancouver, Canada. The report was prepared to the standards specified in Canadian National
Instrument 43-101 (NI 43-101) and Form 43-101F (Standards of Disclosure for Mineral Properties) and
the resource has an effective date of 21/2/2013.

Gary Giroux was the Qualified Person responsible for the resource estimate. Mr. Giroux is a
Qualified Person based on education, experience and his membership in a professional
organization based on criteria set out in National Instrument 43-101.

2, Whether the foreign resource estimates of mineralisation use categories of mineralisation other
than those defined in JORC Code 2012 and if so, an explanation of the differences (LR 5.12.2)

The estimate has been classified as either Indicated or Inferred. The category defined is different
to those defined in JORC Code 2012. The relative accuracy of the Mineral Resource estimate is
reflected in the reporting of the Mineral Resources under the guidelines of NI 43-101. The definitions
of Indicated and Inferred Resources under the NI 43-101 guidelines are as follows:

Inferred Mineral Resource

An Inferred Mineral Resource is that part of a Mineral Resource for which quantity and grade or
quality are estimated on the basis of limited geological evidence and sampling. Geological
evidence is sufficient to imply but not verify geological and grade or quality confinuity.

An Inferred Mineral Resource has a lower level of confidence than that applying to an Indicated
Mineral Resource and must not be converted to a Mineral Reserve. It is reasonably expected that
the majority of Inferred Mineral Resources could be upgraded to Indicated Mineral Resources with
continued exploration.

An Inferred Mineral Resource is based on limited information and sampling gathered through
appropriate sampling techniques from locations such as outcrops, tfrenches, pits, workings and
drill holes. Inferred Mineral Resources must not be included in the economic analysis, production
schedules, or estimated mine life in publicly disclosed Pre-Feasibility or Feasibility Studies, or in the
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Life of Mine plans and cash flow models of developed mines. Inferred Mineral Resources can only
be used in economic studies as provided under NI 43-101.

There may be circumstances, where appropriate sampling, testing, and other measurements are
sufficient to demonstrate data integrity, geological and grade/quality continuity of a Measured
or Indicated Mineral Resource, however, quality assurance and quality control, or other
information may not meet all industry norms for the disclosure of an Indicated or Measured Mineral
Resource. Under these circumstances, it may be reasonable for the Qualified Person to report an
Inferred Mineral Resource if the Qualified Person has taken steps to verify the information meets
the requirements of an Inferred Mineral Resource.

Indicated Mineral Resource

An Indicated Mineral Resource is that part of a Mineral Resource for which quantity, grade or
quality, densities, shape and physical characteristics are estimated with sufficient confidence to
allow the application of Modifying Factors in sufficient detail to support mine planning and
evaluation of the economic viability of the deposit. Geological evidence is derived from
adequately detailed and reliable exploration, sampling and testing and is sufficient to assume
geological and grade or quality continuity between points of observation.

An Indicated Mineral Resource has a lower level of confidence than that applying to a Measured
Mineral Resource and may only be converted to a Probable Mineral Reserve. Mineralisation may
be classified as an Indicated Mineral Resource by the Qualified Person when the nature, quadlity,
quantity and distribution of data are such as to allow confident interpretation of the geological
framework and to reasonably assume the continuity of mineralisation. The Qualified Person must
recognize the importance of the Indicated Mineral Resource category to the advancement of
the feasibility of the project. An Indicated Mineral Resource estimate is of sufficient quality fo
support a Pre-Feasibility Study which can serve as the basis for major development decisions.

At this stage, the Company has not conducted sufficient work to reclassify the resource estimate
as a mineral resource in accordance with the JORC Code 2012. Indicated and Inferred Mineral
Resources as defined by the JORC Code 2012 can be directly sourced from JORC (www.jorc.org).

The Company aims to convert the foreign resource into a JORC compliant resource.

Given the data available to assist in informing the resource estimate, the resource should be
considered as approximate to an inferred resource for comparison purposes with the JORC Code
2012 categories of resources.

3. The relevance and materiality of the foreign resource estimates of mineralisation to the entity
(LR 5.12.3)

The Company considers the foreign estimates in this announcement to be both material and
relevant to the Vinasale Project, as they provide an indication of the size and scale.

4. The reliability of the foreign resource estimates of mineralisation, including reference to any
criteria in Table 1 of JORC Code 2012 which are relevant to understanding of the reliability of the
foreign resource estimates of mineralisation (LR 5.12.4)

It is the opinion of the Company and the Competent Person that these estimates are reliable and
represent the results of work done fo reasonable standards, using reasonable quality sampling,
testing and geological interpretation.
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The data provided by Freegold for the resource estimate works consisted of 98 drill hole collars
and 11,284 gold assays.

Schedule 2 to this announcement contains further information with reference to the criteria in
Sections 1, 2, and 3 of Table 1 of the JORC Code, to the extent considered relevant to
understanding the reliability of the foreign estimates reported in this announcement.

5. To the extent known, a summary of the work programs on which the foreign resource estimates
of mineralisation are based and a summary of the key assumptions, mining and processing
parameters and methods used to prepare foreign resource estimates of mineralisation (LR 5.12.5)

Several programmes of diamond driling at the Vinasale Project have been completed. Abundant
datais available in publicly available reporting as part of statutory reporting to the Toronto Stock
Exchange on the SEDAR filing website.

Historical metallurgical testing was completed.

The Company will attempt to acquire the historical data of all previous assays and geological
sampling, and try to obtain the necessary permissions to access primary assay data from assay
labs to assist in compliance with JORC Code reporting of resources.

Schedule 2 to this announcement contains further information with reference to the criteria in
Sections 1, 2, and 3 of Table 1 of the JORC Code, to the extent considered relevant to
understanding the reliability of the foreign estimates reported in this announcement.

6. Any more recent estimates or data relevant to the reported mineralisation available to the entity
(LR 5.12.6)

No further estimates or data relevant to the resource estimation are available.

7. The evaluation and/or exploration work that needs to be completed to verify the foreign
resource estimates of mineralisation as mineral resources or reserves in accordance with JORC
Code 2012 (LR 5.12.7)

The Company intends to undertake a review of historical data and conduct any additional works
necessary (ie. where possible, resampling of historic core, re-survey historical drill hole collars to
validate their location, conduct metallurgical sampling, and drill infill and/or “twin™ holes to further
ensure and upgrade the integrity of the data). This may be followed by re-estimation of the
resource, with updated classification based on the level of information available.

No Mineral Reserves exist and as such, modifying factors have not been considered at this stage.

8. The proposed timing of any evaluation and/or exploration work that the entity intends to
undertake and a comment on how the entity intends to fund that work (LR 5.12.8)

A summary of the proposed exploration activities that the Company may undertake at the
Vinasale Project is noted in the body of this announcement.

The Company intends to fund the initial payments and exploration works on the project from
existing cash reserves. As the Company's assessment of the project develops and the Company
makes decisions whether to proceed or not to proceed with the project, the Company will need
to raise additional funds. Those funds may be raised from existing shareholders or new investors
through capital raisings or other funding arrangements. Decisions on which method to use for
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future fund raising will depend on the prevailing circumstances and market conditions at the time
those decisions are made.

9.A cavutionary statement proximate to, and equal prominence as, the reported foreign resource
estimates of mineralisation (LR 5.12.9)

The estimates of mineralisation in respect to the Vinasale Gold Project reported in this
announcement are “foreign estimates” for the purposes of the ASX Listing Rules, and accordingly:

¢ the estimates are not reported in accordance with the JORC Code;

* a competent person has not done sufficient work to classify the foreign estimates as mineral
resources or ore reservices in accordance with the JORC Code; and

* itis uncertain that following evaluation and/or further exploration work that the foreign estimates
will be able to be reported as mineral resources or ore reserves in accordance with the JORC
Code.

This cautionary statement is contained on page 1 of this announcement, proximate to and with
equal prominence as the first reference to the foreign estimate.

10. A statement by a named competent person or persons that the information in the market
announcement provided under LR 5.12 to 5.12.7 is an accurate representation of the available
data (LR 5.12.10)

The information in this announcement that relates to historic mineral resource estimate at the
Vinasale Gold Project was reported under the NI43-101 Code. Mr Jerko Zuvela, a director of the
Company, states that the information in this announcement provided under ASX Listing Rules
5.12.2 to 5.12.7 is an accurate representation of the available data and studies for the Vinasale
Project. Mr Zuvela is a professional geoscientist and Member of the Australasian Institute of Mining
and Metallurgy and has sufficient experience relevant to the style of mineralisation and type of
deposit under consideration, and to the activity which has been undertaken, to qualify as a
Competent Person as defined in the 2012 Edition of the Joint Ore Reserves Committee (JORC)
Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr
Zuvela consents to the inclusion in this announcement of the matters based on this information in
the form and context in which it appears.
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schedule 2- JORC Code, 2012 Edition - Table 1

Section 1 Sampling Techniques and Data

(Criteria in this section apply to all succeeding sections.)

Note: the below information is provided under Listing Rule 5.12.4, as it is considered relevant to understanding the reliability of the foreign estimates contained in this
announcement. It should not be understood as the reporting of exploration results under Listing Rule 5.7.1, mineral resources under Listing Rule 5.8.2 or ore reserves
under Listing Rule 5.9.2.
All references to “exploration results” in the second column are to be treated as references to the foreign estimates contained in this announcement for the purposes

of the commentary in the third column.
Criteria JORC Code explanation Commentary

Sampling
techniques

Nature and quality of sampling (eg cut channels, random chips, or
specific specialised industry standard measurement tools appropriate
to the minerals under investigation, such as down hole gamma sondes,
or handheld XRF instruments, etc). These examples should not be
taken as limiting the broad meaning of sampling.

Include reference to measures taken to ensure sample representivity
and the appropriate calibration of any measurement tools or systems
used.

Aspects of the determination of mineralisation that are Material to the
Public Report.

In cases where ‘industry standard’ work has been done this would be
relatively simple (eg ‘reverse circulation drilling was used to obtain 1 m
samples from which 3 kg was pulverised to produce a 30 g charge for
fire assay’). In other cases more explanation may be required, such as
where there is coarse gold that has inherent sampling problems.
Unusual commodities or mineralisation types (eg submarine nodules)
may warrant disclosure of detailed information.

Drill samples assayed for use in the resource estimate are from drilling by Freegold,
being HQ and NQ (2011 drilling) core diameter from diamond drilling.

Diamond drilling was carried out by Freegold in 2010, 2011 and 2012.

Sample lengths were determined and sample tags placed at appropriate spots.
Nominal sample length was 10ft, however, sample lengths never exceeded the drill
run length. Every tenth sample tag in the numerical sequence were designated as
QAQC samples and were not used for core analyses.

Core was split in half length-wise using a tile saw fitted with a diamond blade. Every
section of core drilled was then sampled by taking one half of the core drilled
between each set of run blocks. Extra care was taken to ensure that only rock and
rock fragments from the proper interval were collected in the sample bag. The
individual sample bags were sealed and stored in secure facility for subsequent batch
shipping to the geochemical lab. The remaining half core was stored in the original
boxes in McGrath.

ALS Chemex completed all sample preparation and analyses.

Analytical work consisted of gold by fire assay with atomic absorption and additionally
gravimetric finish in the case of gold over-limits, plus a multi-element suite analyzed
by inductively coupled plasma emission spectroscopy (ICP) methods.

The data from Freegold consisted of 98 drill hole collars and 11,284 gold assays.

Drilling
techniques

Drill type (eg core, reverse circulation, open-hole hammer, rotary air
blast, auger, Bangka, sonic, etc) and details (eg core diameter, triple
or standard tube, depth of diamond tails, face-sampling bit or other
type, whether core is oriented and if so, by what method, efc).

Drill type was diamond drilling.

The drilling by Freegold was HQ (2.5 inch) core diameter.

The Freegold drilling program during 2011 consisted of drilling 11,491ft (3502.5m) of
NQ core in 13 drill holes.

Drill sample
recovery

Method of recording and assessing core and chip sample recoveries
and results assessed.
Measures taken to maximise sample recovery and ensure

Core recovery (ratio of recovered core to drill run) was calculated by measuring the
core lengths with a tape measure, comparing the drill footages indicated on the run
blocks, and converted to a percent-recovery value for each drill run.
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Criteria

JORC Code explanation

representative nature of the samples.

Whether a relationship exists between sample recovery and grade and
whether sample bias may have occurred due to preferential loss/gain
of fine/coarse material.

Drilling was conducted with HQ sized core which resulted in excellent core recoveries.

Logging

Whether core and chip samples have been geologically and
geotechnically logged to a level of detail to support appropriate Mineral
Resource estimation, mining studies and metallurgical studies.
Whether logging is qualitative or quantitative in nature. Core (or
costean, channel, etc) photography.

The total length and percentage of the relevant intersections logged.

Geological logging was completed by an Avalon Development geologist who oversaw
the drilling program and ensured the implementation of a QA/QC program.

The core was systematically logged. Data logged included sample interval, lithology,
structural features, alteration and mineralization. Structural features noted included
the density of fractures, joints, faults and veins and their orientation with respect to
the core axis. Alteration features noted included the type and intensity. Degree of
oxidation, alteration intensity and disseminated mineralization abundance were
assigned a numerical value of 1, 2, 3 or 4 corresponding to trace, minor, moderate
and strong. Veining, where present, was also described in detail, including vein
composition and thickness.

Each core box was photographed using a digital camera. A placard denoting the hole
number and footage interval contained in the core box was placed in each photo
frame. Occasionally, macro photos were taken of interesting features.

Sub-
sampling
techniques
and sample
preparation

If core, whether cut or sawn and whether quarter, half or all core taken.
If non-core, whether riffled, tube sampled, rotary split, etc and whether
sampled wet or dry.

For all sample types, the nature, quality and appropriateness of the
sample preparation technique.

Quality control procedures adopted for all sub-sampling stages to
maximise representivity of samples.

Measures taken to ensure that the sampling is representative of the in
situ material collected, including for instance results for field
duplicate/second-half sampling.

Whether sample sizes are appropriate to the grain size of the material
being sampled.

Core was split in half length-wise using a tile saw fitted with a diamond blade. Every
section of core drilled was then sampled by taking one half of the core drilled between
each set of run blocks. Extra care was taken to ensure that only rock and rock
fragments from the proper interval were collected in the sample bag. The individual
sample bags were sealed and stored in secure facility for subsequent batch shipping
to the geochemical lab. The remaining half core was stored in the original boxes in
McGrath, Alaska.

ALS Chemex completed all sample preparation and analyses.

Quality of
assay data
and
laboratory
tests

The nature, quality and appropriateness of the assaying and laboratory
procedures used and whether the technique is considered partial or
total.

For geophysical tools, spectrometers, handheld XRF instruments, efc,
the parameters used in determining the analysis including instrument
make and model, reading times, calibrations factors applied and their
derivation, etc.

Nature of quality control procedures adopted (eg standards, blanks,
duplicates, external laboratory checks) and whether acceptable levels
of accuracy (ie lack of bias) and precision have been established.

QAQC samples were inserted into the drill sample strings on the basis of
approximately 10 QAQC samples per 100 assay samples (approximately 10%). A total
of 1,447 samples were analysed, including 1,289 core assay samples and 158 QAQC
samples. The types of QAQC samples used included standards, blanks and duplicates.
Standards were inserted at a rate of approximately 7 standard samples per 100 assay
samples (7%), blanks were inserted at a rate of approximately 2 blank samples per
100 assay samples (2%), and duplicates (a quarter-section of core) were inserted at a
rate of approximately 1 duplicate sample per 100 assay samples (1%).

The standards used are commercially-available from Analytical Solutions. They had
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values ranging from 0.334ppm gold to 1.52ppm gold. An attempt was made to use
standards with higher base metal values in zones known to contain higher sulphide
contents, and higher gold value standards were used where high gold values in the
core were suspected. All standard samples returned acceptable values (within
approximately 15% of the expected value, or approximately one standard deviation).
Blank samples consisted of Browns Hill Quarry basalt, an unmineralized Quaternary
basalt flow from the Fairbanks Mining District, Alaska. Avalon Development has an
extensive data base of assay values for this material which provides a reliable base-
line for determining expected geochemical values. All blank samples returned
acceptable values.

Verification
of sampling
and
assaying

The verification of significant intersections by either independent or
alternative company personnel.

The use of twinned holes.

Documentation of primary data, data entry procedures, data
verification, data storage (physical and electronic) protocols.

Discuss any adjustment to assay data.

All completed and certified geochemical data was posted on ALS Chemex’s secure
website under Avalon’s account. Data was downloaded as it became available,
checked, and then archived at Avalon’s Fairbanks office. Certificates and invoices
were also sent to Avalon by email in the form of secured PDF files.

The data from the N143-101 compliant technical report (report) by Adams and Giroux
(2012) were reviewed and validated by the authors and all subsequent new
information generated by Freegold was evaluated and incorporated in the report.
The report author was provided documents, maps, reports and analytical results by
Freegold. Additionally, Kristina Walcott, Freegold President and CEO, and Alvin
Jackson, Freegold Vice President, Exploration and Development, accompanied the
report author to the core storage facilities in Fairbanks on July 9, 2010 and again on
May 28 and 29, 2012 where they discussed the geology and reviewed exploration
activities and results. Ms. Walcott and Mr. Jackson also accompanied the author to
the property July 11 and 12, 2010; where they discussed the geology and reviewed
the past and proposed exploration activities. During this visit the report author
reviewed the geology, areas of historical activities, claim corners/locations
monument locations, drill holes, and other pertinent features of the property.

The work completed by Freegold, along with historical data available to the report
authors, forms the basis of the report. These data include reports from previous
operators, including but not limited to, annual, monthly, operations, geological,
engineering, metallurgy and drill production reports.

The NI43-101 compliant technical report was prepared by Mark J. Abrams (Abrams)
and by Giroux Consultants Ltd (GCL). Several public and private documents acquired
by the authors were used to prepare this report. GCL is responsible for the report
pertaining to the Mineral Resource Estimate. Abrams is responsible for all other
sections of the report.

The report authors assume that all the data provided by Freegold and reviewed in
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Criteria JORC Code explanation Commentary

preparation for this report is accurate and complete in all material aspects. Freegold
has warranted that it has fully disclosed all material information in its possession or
control at the time of writing and that the data is complete, accurate and not
misleading.

While reasonable care has been taken in preparing the report, the report authors
cannot guarantee the accuracy or completeness of all supporting documentation. In
particular, the report authors did not attempt to determine the veracity of
geochemical data reported by third parties, nor did the report authors attempt to
conduct duplicate sampling for comparison with the geochemical results provided by
other parties. The interpretive views expressed herein are those of the report authors
and may or may not reflect the views of Freegold or the underlying landowners on
whose property the work was conducted.

Location of
data points

Accuracy and quality of surveys used to locate drill holes (collar and
down-hole surveys), trenches, mine workings and other locations used

in Mineral Resource estimation.

Specification of the grid system used. o
Quality and adequacy of topographic control.

The data from the N143-101 compliant technical report (report) by Adams and Giroux
(2012) were reviewed and validated by the authors and all subsequent new
information generated by Freegold was evaluated and incorporated in the report.
The report author was provided documents, maps, reports and analytical results by
Freegold. Additionally, Kristina Walcott, Freegold President and CEO, and Alvin
Jackson, Freegold Vice President, Exploration and Development, accompanied the
report author to the core storage facilities in Fairbanks on July 9, 2010 and again on
May 28 and 29, 2012 where they discussed the geology and reviewed exploration
activities and results. Ms. Walcott and Mr. Jackson also accompanied the author to
the property July 11 and 12, 2010; where they discussed the geology and reviewed
the past and proposed exploration activities. During this visit the report author
reviewed the geology, areas of historical activities, claim corners/locations
monument locations, drill holes, and other pertinent features of the property.

The work completed by Freegold, along with historical data available to the report
authors, forms the basis of the report. These data include reports from previous
operators, including but not limited to, annual, monthly, operations, geological,
engineering, metallurgy and drill production reports.

Topography was supplied by Freegold and was a combination of regional USGS Dem.
and a contoured surface developed from drill hole collars in Leapfrog software.

UTM coordinate system, NAD 83, Zone 5N, and Seward Base and Meridian (SB&M).

Data spacing
and
distribution

Data spacing for reporting of Exploration Results. J
Whether the data spacing and distribution is sufficient to establish the
degree of geological and grade continuity appropriate for the Mineral e
Resource and Ore Reserve estimation procedure(s) and classifications
applied.

Data spacing is sufficient to establish geological and grade continuities for the Mineral
Resource estimation.

Please refer to the body of this ASX release for further details regarding relevance and
appropriateness of this foreign resource estimate.

Geological data was collected throughout the drilling to build the geological model.
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Criteria JORC Code explanation Commentary

Whether sample compositing has been applied.

Uniform down hole composites, 5m in length, were produced to honour the
boundaries of the mineralized Central Zone solid. Small intervals at the boundaries
were combined with adjoining samples if less than 2.5m in length. In this manner a
uniform support of 5 £ 2.5m was created.

Data logged included sample interval, lithology, structural features, alteration and
mineralization. Structural features noted included the density of fractures, joints,
faults and veins and their orientation with respect to the core axis.

Orientation
of data in
relation to
geological
structure

Whether the orientation of sampling achieves unbiased sampling of
possible structures and the extent to which this is known, considering
the deposit type.

If the relationship between the drilling orientation and the orientation of
key mineralised structures is considered to have infroduced a sampling
bias, this should be assessed and reported if material.

Data logged included sample interval, lithology, structural features, alteration and
mineralization. Structural features noted included the density of fractures, joints,
faults and veins and their orientation with respect to the core axis.

Sample
security

The measures taken to ensure sample security.

Avalon was responsible for core logging, core sample collection, and arranging for
transportation of core samples from McGrath to the ALS Chemex prep lab in
Anchorage. The drill core was typically transported from the drill site to McGrath in
baskets by helicopter slinging. The core was logged, photographed, split, sampled,
and prepared for shipment at a temporary secure core processing facility in McGrath.
Core was moved from the drill rig to the secure core processing facility in McGrath.
Core boxes were stacked in numerical order in the core logging area. Contents of the
boxes were inspected to ensure proper labelling and placement of the core in the
core box. Core boxes were moved to logging tables and placed in numerical order.
Each core box was photographed using a digital camera. A placard denoting the hole
number and footage interval contained in the core box was placed in each photo
frame.

Once palletised, the core samples were delivered to Northern Air Cargo’s McGrath
office for shipment by air to Anchorage. Upon arrival in Anchorage the sample pallets
were picked up by ALS Chemex’s prep lab facility where they were processed and
prepared for analyses.

Audits or
reviews

The results of any audits or reviews of sampling techniques and data.

A review of sampling techniques and data was conducted as part of NI43-101
technical report prepared by Abrams and GCL. The report authors assume that all the
data provided by Freegold and reviewed in preparation for this report is accurate and
complete in all material aspects. Freegold has warranted that it has fully disclosed all
material information in its possession or control at the time of writing and that the
data is complete, accurate and not misleading.
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Section 2 Reporting of Exploration Results
(Criteria listed in the preceding section also apply to this section.)

Note: the below information is provided under Listing Rule 5.12.4, as it is considered relevant to understanding the reliability of the foreign estimates contained in this
announcement. It should not be understood as the reporting of exploration results under Listing Rule 5.7.1, mineral resources under Listing Rule 5.8.2 or ore reserves
under Listing Rule 5.9.2.

All references to “exploration results” in the second column are to be treated as references to the foreign estimates contained in this announcement for the purposes

of the commentary in the third column.
Criteria JORC Code explanation Commentary

Mineral o Type, reference name/number, location and ownership including e Discovery Alaska Limited has executed a binding Mining Lease Agreement (MLA) with
tenement agreements or material issues with third parties such as joint ventures, Doyon, Limited for the Vinasale Gold Project in Alaska, USA, comprising ~6,500
and land partnerships, overriding royalties, native title interests, historical sites, hectares. The Project is located ~310km northwest of Anchorage and ~26km south of
tenure status wilderness or national park and environmental settings. McGrath, on lands owned by Doyon, Limited, an Alaska Native Regional Corporation.

* The security of the tenure held at the time of reporting along with any The MLA is granted for a primary term of fifteen (15) years (Initial Term), provided,

known impediments to obtaining a licence to operate in the area. however, that if Discovery Alaska has achieved Commercial Production prior to the

end of the Initial Term, then the Lease shall continue in effect thereafter for so long
as Commercial Production from the Project exists or is deemed to exist.

o If Discovery Alaska completes and delivers to Doyon a Feasibility Study with respect
to the Project before the expiration of the Initial Term and is not in default of the
MLA, then the Company may elect to extend the Initial Term by five (5) Lease Years.

e Other key terms in body of announcement.
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Criteria JORC Code explanation ommenta
Exploration e Acknowledgment and appraisal of exploration by other parties. Company B O x5 T L o e PVl L Te [k
done b Alaska Division of 1977 Geological field work Vinasale Mountain
y ; Geological and area
other partles Geohysical Surveys
WGM 1977-1979 | Regional silt sampling Vinasale Mountain
area
Central Alaska Gold | 1989 Rock and soil geochemical sampling Vinasale Mountain
Company
Central Alaska Gold | 1990 D'Lamoud_ core drilling . . Central Zone
Company Rock, soil and stream sediment geochemistry
Ground VLF and magnetometer suveys
Placer Dome U.S. 1991 Diamond core drilling Geophysical surveys Central, Northeast
Inc.-Central meluding: VLF, IP-Resistivity and ground and South Zones
Alaska Gold magnetic surveys
Company joint Rock and soil geochemical sampling
venture Metallurgical test work
Preliminary resource estimate
Central Alaska Gold | 1991-1992 | Metallurgical test work Central Zone
Company
Central Alaska Gold | 1993 Resource estimate Central Zone
Company CAGC terminates agreement with Doyon
Alaska Division of | 1993 Summary of Vinasale Mountain Vinasale Mountain
Geological and prospect published by Alaska DGGS
Geohysical Surveys
ASA-Montague 1004 Diamond core drilling Central Zone and
Soil and rock geochemistry Pre- outlying anomalies
feasibility study
ASA-Montague 1995 Metallurgical test work. Environmental Vinasale Mountain
evaluation/Permitting review Resource Central Zone
estimate
Pre-feasibility study
ASA-Montague 1996 Resource estimate Central Zone
TFreegold 2007 Airborne EM and magnetic geophysical Vinasale Mountain and
survey s Reconnaissance stream silt and Regional
panned concentrate geochemical
sampling
Freegold 2008 IP-resistivity geophysical surveys West and north of the
Central Zone drill area
Freegold 2010 Diamond core drilling Central and Northeast
zones
Freegold 2011 Diamond core drilling Central zone
IP-Resistivity geophysics
Freegold 2012 Diamond core drilling Central and
Reconnaissance level rock and soil geochemistty | Northeast zones
Outlying areas
Geology e Deposit type, geological setting and style of mineralisation. e The Vinasale Mountain intrusive complex consists largely of porphyritic biotite quartz

monzonite. It is a dome-shaped feature cored by an intrusive complex and flanked by
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Criteria JORC Code explanation Commentary

hornfelsed clastic sedimentary rocks. The complex consists largely of two main
plutonic phases, and far lesser volumes of two known dike phases. Detailed geologic
mapping is not available due to the poor outcrop; however, rubble crop mapping
suggests quaquaversal dipping (sloping downward from the centre in all directions)
hornfelsed sedimentary rocks skirt the base of the mountain while the core of
Vinasale Mountain is comprised predominantly intrusive rock. At least two north-
trending felsic dikes occur on the west flank of the mountain, and a small northwest-
trending mafic dike occurs on the southeast flank of the mountain.

e The Central zone consists of a zone of pervasive alteration and mineralization outlined
by numerous drill holes and a surface gold-in-soil anomaly that covers an area
approximately 500m x 600m. The most common alteration types associated with gold
mineralization consist of quartz-sericite-dolomite alteration and silicification. Strong
dolomite alteration is generally indicative of higher gold values. Minor amounts of
chlorite or tourmaline alteration are found locally, and are typically associated with
late shears and thin, late stage quartz veins. Weak propylitic alteration (mostly as
incipient chlorite alteration of biotite) is widespread, generally occurring distal to gold
mineralization relative to sericite-dolomite alteration and silicification. Silicification
most often occurs as stockwork zones and veins up to 4 cm wide, although irregular
quartz segregations and zones of pervasive flood silica can also be found locally. Broad
zones of light-green sericite alteration are found adjacent to some zones of intense
silicification. Sericite-dolomite alteration occurs primarily as replacements of
feldspars either in broad zones or in centimetre-scale alteration envelopes adjacent
to sulphide-quartz veins.

Drill hole e A summary of all information material to the understanding of the e Table of drill hole data included in body of announcement.
Information exploration results including a tabulation of the following information for

all Material drill holes:

o easting and northing of the drill hole collar

o elevation or RL (Reduced Level — elevation above sea level in

metres) of the drill hole collar

o dip and azimuth of the hole

o down hole length and interception depth

o hole length.

e If the exclusion of this information is justified on the basis that the
information is not Material and this exclusion does not detract from the
understanding of the report, the Competent Person should clearly
explain why this is the case.
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Criteria JORC Code explanation Commentary

Data
aggregation
methods

In reporting Exploration Results, weighting averaging techniques,
maximum and/or minimum grade truncations (eg cutting of high
grades) and cut-off grades are usually Material and should be stated.
Where aggregate intercepts incorporate short lengths of high grade
results and longer lengths of low grade results, the procedure used for
such aggregation should be stated and some typical examples of such
aggregations should be shown in detail.

The assumptions used for any reporting of metal equivalent values
should be clearly stated.

The Central Zone is the subject of the resource estimation.

Gold assays reported as less than a 5ppb detection limit were converted to 0.001g/t.
A total of 919 gaps in the from-to record were found and intervals of 0.001g/t were
inserted to fill these gaps.

A 3 dimensional mineralized solid was provided by Freegold to constrain the Central
Zone Resource estimate. Of the total data set, 53 drill holes totalling 12,352m had
intersections within the Central mineralized solid.

Relationship
between
mineralisatio
n widths and
intercept
lengths

These relationships are particularly important in the reporting of
Exploration Results.

If the geometry of the mineralisation with respect to the drill hole angle
is known, its nature should be reported.

If it is not known and only the down hole lengths are reported, there
should be a clear statement to this effect (eg ‘down hole length, true
width not known’).

Drilling and IP/resistivity data suggest the geometry of the Central Zone is very
complex. The north and south edges of the Central Zone dip steeply towards the
north. However, at a depth of approximately 300m below the surface, the north edge
of the zone appears to dip towards the south, possibly due to faulting.

At this time no economic evaluation has been completed on this resource, so the
economic cut-off is unknown. A value of 0.5g/t has been highlighted as a possible
open pit cut-off.

Diagrams

Appropriate maps and sections (with scales) and tabulations of
intercepts should be included for any significant discovery being
reported These should include, but not be limited to a plan view of drill
hole collar locations and appropriate sectional views.

Included in announcement and refer to referenced announcement/technical report.

Balanced
reporting

Where comprehensive reporting of all Exploration Results is not
practicable, representative reporting of both low and high grades
and/or widths should be practiced to avoid misleading reporting of
Exploration Results.

All relevant information reported.

Other
substantive
exploration
data

Other exploration data, if meaningful and material, should be reported
including (but not limited to): geological observations; geophysical
survey results; geochemical survey results; bulk samples — size and
method of treatment; metallurgical test results; bulk density,
groundwater, geotechnical and rock characteristics; potential
deleterious or contaminating substances.

Stated in announcement and refer to referenced announcement/technical report.

Further work

The nature and scale of planned further work (eg tests for lateral
extensions or depth extensions or large-scale step-out drilling).
Diagrams clearly highlighting the areas of possible extensions,
including the main geological interpretations and future drilling areas,
provided this information is not commercially sensitive.

See main body of report.
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Section 3 Estimation and Reporting of Mineral Resources

(Criteria listed in section 1, and where relevant in section 2, also apply to this section.)

Note: the below information is provided under Listing Rule 5.12.4, as it is considered relevant to understanding the reliability of the foreign estimates contained in this
announcement. It should not be understood as the estimation or reporting of mineral resources under Listing Rule 5.8.2 or ore reserves under Listing Rule 5.9.2.

All references to “Mineral Resource(s)” in the second column are to be treated as references to the foreign estimates contained in this announcement for the purposes
of the commentary in the third column.

Criteria JORC Code explanation Commentary

Database e Measures taken to ensure that data has not been corrupted by, for | © A review of data was conducted as part of NI-43-101 technical report prepared by
integrity example, transcription or keying errors, between its initial collection Abrams and GCL. The report authors assume that all the data provided by Freegold and
and its use for Mineral Resource estimation purposes. reviewed in preparation for this report is accurate and complete in all material aspects.

* Data validation procedures used. Freegold has warranted that it has fully disclosed all material information in its

possession or control at the time of writing and that the data is complete, accurate and
not misleading.

e The data from the NI43-101 compliant technical report (report) by Adams and Giroux
(2012) were reviewed and validated by the authors and all subsequent new information
generated by Freegold was evaluated and incorporated in the report.

e The work completed by Freegold, along with historical data available to the report
authors, forms the basis of the report. These data include reports from previous
operators, including but not limited to, annual, monthly, operations, geological,
engineering, metallurgy and drill production reports.

Site visits e Comment on any site visits undertaken by the Competent Person and | ® The report author was provided documents, maps, reports and analytical results by
the outcome of those visits. Freegold. Additionally, Kristina Walcott, Freegold President and CEO, and Alvin Jackson,
e If no site visits have been undertaken indicate why this is the case. Freegold Vice President, Exploration and Development, accompanied the report author

to the core storage facilities in Fairbanks on July 9, 2010 and again on May 28 and 29,
2012 where they discussed the geology and reviewed exploration activities and results.
Ms. Walcott and Mr. Jackson also accompanied the author to the property July 11 and
12, 2010; where they discussed the geology and reviewed the past and proposed
exploration activities. During this visit the report author reviewed the geology, areas of
historical activities, claim corners/locations monument locations, drill holes, and other
pertinent features of the property.

Geological e Confidence in (or conversely, the uncertainty of) the geological | ® Freegold contracted GCL to update the gold resource present at the Vinasale Project
interpretation interpretation of the mineral deposit. Central Zone in McGrath Mining District, Alaska. This update is based on an additional
e Nature of the data used and of any assumptions made. 13 drill holes drilled in 2012 and completed since the last 43-101 Resource was

o The effect, if any, of alternative interpretations on Mineral Resource estimated (Adams and Giroux, 2012). Gary Giroux was the Qualified Person responsible

estimation. for the resource estimate. Mr. Giroux is a Qualified Person based on education,
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Criteria

JORC Code explanation

The use of geology in guiding and controlling Mineral Resource
estimation.
The factors affecting continuity both of grade and geology.

Commenta

experience and his membership in a professional organization based on criteria set out
in National Instrument 43-101. Mr. Giroux is also independent of both the vendor and
Freegold.

The data provided by Freegold consisted of 98 drill hole collars and 11,284 gold assays.
The drill holes were “passed through” the 3D solid with the point of entry and exit
recorded for each hole. Gold assays from these holes were then back tagged with a
code for mineralized.

For the mineralized Central Zone the geological continuity has been established though
surface mapping and diamond drill hole interpretation. Grade continuity can be
quantified by semivariogram analysis.

The Competent Person holds the view that the geological interpretation used in the
foreign estimate represents a robust geological model.

Dimensions

The extent and variability of the Mineral Resource expressed as
length (along strike or otherwise), plan width, and depth below
surface to the upper and lower limits of the Mineral Resource.

The estimated extent of the foreign mineral estimate is 350m (length) x 400m (width)
x 250m (below surface).

There are width and grade variations in all modelled and estimated structures along
strike and down-dip within the foreign mineral estimate.

The Central zone consists of a zone of pervasive alteration and mineralization outlined
by numerous drill holes that covers an area approximately 500 x 600m.

Estimation
and
modelling
techniques

The nature and appropriateness of the estimation technique(s)
applied and key assumptions, including treatment of extreme grade
values, domaining, interpolation parameters and maximum distance
of extrapolation from data points. If a computer assisted estimation
method was chosen include a description of computer software and
parameters used.

The availability of check estimates, previous estimates and/or mine
production records and whether the Mineral Resource estimate takes
appropriate account of such data.

The assumptions made regarding recovery of by-products.
Estimation of deleterious elements or other non-grade variables of
economic significance (eg sulphur for acid mine drainage
characterisation).

In the case of block model interpolation, the block size in relation to
the average sample spacing and the search employed.

Any assumptions behind modelling of selective mining units.

Any assumptions about correlation between variables.

Description of how the geological interpretation was used to control
the resource estimates.

Discussion of basis for using or not using grade cutting or capping.

For the mineralized Central Zone the geological continuity has been established though
surface mapping and diamond drill hole interpretation. Grade continuity can be
quantified by semivariogram analysis.

A block model with blocks 10 x 10 x 5m in dimension was superimposed over the
mineralized solid. Topography was supplied by Freegold and was a combination of
regional USGS Dem. and a contoured surface developed from drill hole collars in
Leapfrog software. For each block in the model the percentage below surface
topography and the percentage within the mineralized solid were recorded.

Pairwise relative semivariograms were produced for gold composites, within the
Central mineralized zone, for both the horizontal and vertical plane. Semivariograms
were first generated in the vertical direction where the majority of the drill data was
located. This direction established the nugget effect and the short-range structure. The
horizontal plane was then evaluated with semivariograms produced along azimuths
900, 0°, 45° and 135°. A geometric anisotropy was shown with the semivariograms,
along azimuth 45° dip 0° and 90° dip 0°, having the longest range of 50m. Azimuths
between 45 and 90 were examined with the longest range of 70m determined for
azimuth 65° dip 0°. Next the vertical plane perpendicular to azimuth 65° was evaluated
with the longest range of 70m found along azimuth 335° dip -70°. Nested spherical
models were fit to all directions.
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Criteria JORC Code explanation Commenta

e The process of validation, the checking process used, the A few higher gold assays occur outside the mineralized solid but they represent isolated
comparison of model data to drill hole data, and use of reconciliation high grade samples that could not be fit into the model. The gold distribution within
data if available. the mineralized solid was examined using a lognormal cumulative frequency plot to

determine if capping was required and if so at what level. The distribution was
positively skewed with a number of overlapping lognormal populations present.
Population 1 represents erratic outlier mineralization that makes up a very small
(0.04%) proportion of the data. A cap level of 20g/t was selected to minimize the effects
of these outliers. A total of 6 samples were capped at 20.0g/t Au. Populations 2 and 3
represent the main mineralized event with average grades of 1.88 and 0.24g/t Au
respectively. Population 4 represents internal waste within the mineralized shell (40.81
% of the data).

e Grades for gold were interpolated into blocks containing some percentage of the
mineralized solid. The interpolation was completed using Ordinary Kriging. Kriging was
attempted on blocks using a search ellipse with orientation and dimensions tied to the
semivariograms for gold. The kriging exercise was completed in 4 passes.

e The Central Zone block model was verified in several ways. Cross sections through the
deposit were produced and estimated grades were compared to composite grades. In
each cross section the block grades are colour coded with the composites shown as
colour coded dots. The gold grades in blocks match the gold grades in composites
reasonably well.

e Another method for verifying estimation models is by using swath plots. These plots
are a graphical way of comparing estimated grades with original composite grades in
swaths or slices through the deposit. In the case of easting and northing 20m slices are
made with the average block grade compared to the average of all composites within
the slice. Grades for blocks in different parts of the deposit should be roughly similar to
the grades used to estimate them. In the vertical plane 10m slices were made.

Moisture o Whether the tonnages are estimated on a dry basis or with natural | ® For the resource estimate in 2011 (Adams and Giroux, 2011) the minimum 2.70 value

moisture, and the method of determination of the moisture content. was used.

e Duringthe 2011 drill campaign 21 pieces of drill core were measured for specific gravity

using the weight in air/weight in water method. The average of the 21 measurements
was 2.74 but if the sample 501898, with abundant pyrite and other sulphides, is
removed the average is 2.70. For the resource a specific gravity of 2.70 is used.

Cut-off e The basis of the adopted cut-off grade(s) or quality parameters | ® At this time no economic evaluation has been completed on this resource, so the
parameters applied. economic cut-off is unknown. A value of 0.5 g/t has been highlighted as a possible open
pit cut-off.

e The foreign mineral estimate was reported using various cut-off grades, as noted in the

announcement.
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Criteria JORC Code explanation Commenta

Mining
factors or
assumptions

Assumptions made regarding possible mining methods, minimum
mining dimensions and internal (or, if applicable, external) mining
dilution. It is always necessary as part of the process of determining
reasonable prospects for eventual economic extraction to consider
potential mining methods, but the assumptions made regarding
mining methods and parameters when estimating Mineral Resources
may not always be rigorous. Where this is the case, this should be
reported with an explanation of the basis of the mining assumptions
made.

At this time no economic evaluation has been completed on this resource, so the
economic cut-off is unknown. A value of 0.5 g/t has been highlighted as a possible open
pit cut-off.

To determine block edge dilution the estimated blocks with some percentage outside
the mineralized solid were kriged using only composites outside the mineralized solid.
A 3 dimensional mineralized solid was provided by Freegold to constrain the Central
Zone Resource estimate. Of the total data set, 53 drill holes totalling 12,352m had
intersections within this Central mineralized solid.

Metallurgical
factors or
assumptions

The basis for assumptions or predictions regarding metallurgical
amenability. It is always necessary as part of the process of
determining reasonable prospects for eventual economic extraction
to consider potential metallurgical methods, but the assumptions
regarding metallurgical treatment processes and parameters made
when reporting Mineral Resources may not always be rigorous.
Where this is the case, this should be reported with an explanation
of the basis of the metallurgical assumptions made.

No metallurgical factors have been taken into account.

Environment
al factors or
assumptions

Assumptions made regarding possible waste and process residue
disposal options. It is always necessary as part of the process of
determining reasonable prospects for eventual economic extraction
to consider the potential environmental impacts of the mining and
processing operation. While at this stage the determination of
potential environmental impacts, particularly for a greenfields project,
may not always be well advanced, the status of early consideration
of these potential environmental impacts should be reported. Where
these aspects have not been considered this should be reported with
an explanation of the environmental assumptions made.

No assumptions have been made regarding residue disposal.
It is anticipated that ore will be extracted and processed, leaving an inert waste
material to be stored.

Bulk density

Whether assumed or determined. If assumed, the basis for the
assumptions. If determined, the method used, whether wet or dry,
the frequency of the measurements, the nature, size and
representativeness of the samples.

The bulk density for bulk material must have been measured by
methods that adequately account for void spaces (vugs, porosity,
etc), moisture and differences between rock and alteration zones
within the deposit.

Discuss assumptions for bulk density estimates used in the
evaluation process of the different materials.

For the resource estimate in 2011 (Adams and Giroux, 2011) the minimum 2.70 value
was used.

During the 2011 drill campaign 21 pieces of drill core were measured for specific gravity
using the weight in air/weight in water method. The average of the 21 measurements
was 2.74 but if the sample 501898, with abundant pyrite and other sulphides, is
removed the average is 2.70. For the resource a specific gravity of 2.70 is used.

Classification

The basis for the classification of the Mineral Resources into varying
confidence categories.

The Competent Person recognises the variations in the definitions of classification
between NI43-101 and JORC 2012 but considers the basis for classification used in the
foreign estimate as reasonable and appropriate.
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Criteria JORC Code explanation Commenta

Whether appropriate account has been taken of all relevant factors
(ie relative confidence in tonnage/grade estimations, reliability of
input data, confidence in continuity of geology and metal values,
quality, quantity and distribution of the data).

Whether the result appropriately reflects the Competent Person’s
view of the deposit.

The Competent Person believes that appropriate account has been taken of all relevant
factors.

The Competent Person believes that the result of the foreign estimate appropriately
reflects the CP’s view of the deposit.

quantify the relative accuracy of the resource within stated
confidence limits, or, if such an approach is not deemed appropriate,
a qualitative discussion of the factors that could affect the relative
accuracy and confidence of the estimate.

The statement should specify whether it relates to global or local
estimates, and, if local, state the relevant tonnages, which should be
relevant to technical and economic evaluation. Documentation
should include assumptions made and the procedures used.

These statements of relative accuracy and confidence of the
estimate should be compared with production data, where available.

Audits or e The results of any audits or reviews of Mineral Resource estimates. | ® No audits or reviews have been conducted.

reviews

Discussion e Where appropriate a statement of the relative accuracy and | ® The Competent Person believes that the foreign estimate is a reasonable
of relative confidence level in the Mineral Resource estimate using an approach representation of the mineralisation using the available data and an appropriate
accuracy/ or procedure deemed appropriate by the Competent Person. For estimation methodology.

confidence example, the application of statistical or geostatistical procedures to

The Competent Person has conducted a comparative visual review of the foreign
estimate.

Overall (globally) the Competent Person considers the foreign estimate to be a
relatively accurate and high-confidence representation of mineralisation at the Project.
The deposit is not mined so comparison against production data is not possible.

32




	(a) The Company will make the following lease payments:
	Schedule 2 - JORC Code, 2012 Edition – Table 1
	Section 1 Sampling Techniques and Data
	Section 2 Reporting of Exploration Results
	Section 3 Estimation and Reporting of Mineral Resources


